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We have audited the financial statements of Transparency International Ukraine for 2016 (document attached), which consists of the balance sheet for December 31, 2016, and the statement of financial results for the year ended on a specified date. 

Management's responsibility for the financial statements 
Managing personnel is responsible to submit the financial statements in compliance with the Accounting Provisions (Standards) of Ukraine and for the internal control that management identifies as obligatory for the preparation of the financial statements that do not contain any intentional misstatements due to fraud or error. 

Auditor's responsibility 

The duty of an auditor is to express his expert opinion as to these financial statements taken into account the results of the audit. The audit was conducted in compliance with the International Standards on Auditing. These standards require us to follow the ethical standards as well as planning and auditing to guarantee that the financial statements are free from intentional material misstatements due to fraud or error. The audit contains performing procedure to obtain the audit evidence on the amounts and disclosures in the financial statements. The selected procedures depend on the auditor's judgment, including the assessment of the risks of intentional material misstatement of the financial statements due to fraud or error. Assessing these risks, the auditor ensures internal control measures relating to the preparation and fair presentation of an entity's financial statements aimed to develop audit procedures appropriate to the circumstances and not to express an opinion on the effectiveness of the entity's internal control. The audit also includes assessing the compliance to accounting policies and the acceptability of accounting estimates of management, as well as the overall presentation of the financial statements. We believe we obtain sufficient and appropriate audit evidence to express an opinion. 

The basis to express conditional-positive opinion 

1. The complex of the automated system of state purchases PROZORRO and related software products of the residual value of 11 094 thousand UAH are considered as the non-current assets on the balance of NGO "Transparency International Ukraine". This complex is intended for public procurement and cannot be used by the NGO "Transparency International Ukraine".  In future, no economic benefits are expected from the use of these objects and they should not be considered as assets of the organization. In case these assets were not recognized as the assets, the residual value of the fixed assets and balances under "Future Income" in the balance sheet would be reduced, and expenses and income in the financial statement would be increased to the specified amount. 
2. The receivables of suppliers on the received advances and the current payables to suppliers are in short in the balance sheet of NGO "Transparency International Ukraine." Such a submission does not meet the requirements stipulated by П(С) БО№1 "General Requirements to the Financial Statements". If these assets and liabilities were submitted in full version, the item "Other Current Payables" of the balance sheet asset would be increased to 191 thousand UAH, and the item "Current payables for goods, work, and services" of the liability balance would be increased to this amount. 


Conditionally positive opinion 
In our opinion, except the impact of the issues stipulated in the paragraph "Grounds for the expression of conditional opinion", the financial statements related to the financial condition of the NGO "Transparency International Ukraine" and its financial results for the year ended on December 1, 2016 are reliable and fair and meet the Accounting Standards (Standards) of Ukraine.
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1. Balance sheet as of December 31, 2016

	Asset
	Code
	At the beginning of the period
	At the end of the period

	1
	2
	3
	4

	I. Fixed and noncurrent assets
	
	
	

	Capital investments in progress
	1005
	-
	-

	Fixed assets
	1010
	3 445.8
	11 825.3

	
Initial value
	1011
	3 694.2
	12 755.8

	
Amortization 
	1012
	(248.4)
	(930.5)

	Long-term biological assets
	1020
	-
	-

	Long-term financial investments
	1030
	-
	-

	Other fixed assets
	1090
	-
	-

	Total Section I
	1095
	3 445.8
	11 825.3

	II. Current assets
	
	
	

	Stocks
	1100
	5.2
	23.5

	
Including finished goods
	1103
	-
	-

	Current biological assets
	1110
	-
	-

	Debtors (goods, works, services)
	1125
	3.0
	-

	Debtors (budget)
	1135
	-
	-

	
Including VAT 
	1136
	-
	-

	Other current debtors
	1155
	-
	-

	Current financial investments
	1160
	-
	-

	Cash and equivalents
	1165
	4 358.3
	16 408.9

	Payments of future periods
	1170
	0.6
	173.5

	Other current assets
	1190
	-
	-

	Total Section II
	1195
	4 367.1
	16 605.9

	Fixed asstets for sale
	1200
	-
	-

	Balance
	1300
	7 812.9
	28 31.2

	Passive
	Code
	At the beginning of the period
	At the end of the period

	I. Equity and reserves
	
	
	

	Charter capital
	1400
	-
	-

	Additional capital
	1410
	-
	-

	Reserve capital
	1415
	-
	-

	Retained earnings
	1420
	-
	-

	Unpaid capital
	1425
	-
	-

	Total Section I
	1495
	-
	-

	II. Long-term liabilities
	1595
	4 367.2
	13 82.7

	III. Short-term liabilities
	
	
	

	Short-term bank credits
	1600
	-
	-

	Short-term creditors including:
	
	
	

	
Long-term liabilities
	1610
	-
	-

	
Goods, works, services
	1615
	-
	2 555.8

	
Budget 
	1620
	-
	10.7

	

Including VAT
	1621
	-
	-

	
Insurance
	1625
	-
	12.2

	
Salary
	1630
	-
	44.5

	Income brought forward
	1665
	3 445.7
	11 825.3

	Other short-term liabilities
	1690
	-
	-

	Total Section III
	1695
	3 445.7
	14 448.5

	IV. Liabilities on fixed assets
	1700
	-
	-

	Balance
	1900
	7 812.9
	28 431.2


2. Report on financial results for 2016

	Article
	Code
	For the reporting period
	For previous period

	1
	2
	3
	4

	Revenue from sales of goods, works, services
	2000
	-
	-

	Other operational revenue
	2120
	-
	-

	Other revenues
	2240
	36 310.4
	9 574.4

	Total revenues
	2280
	36 310.4
	9 574.4

	Cost of goods, works, services
	2050
	-
	-

	Other operational costs
	2180
	-
	-

	Other costs
	2270
	(36 310.4)
	(9 574.4)

	Total costs
	2285
	(36 310.4)
	(9 574.4)

	Financial results befor taxation
	2290
	-
	-

	Income tax
	2300
	-
	-

	Net profit (losses)
	2350
	-
	-


